
Gateway Unified School District
Citizens' Bond Oversight Committee

BYLAWS

Pursuant to Education Code 15278(a), the governing board is required to establish an
independent citizens' oversight committee (the "Committee") within 60 days of the date
that the goveming board enters on its minutes the election results.

Section 1. Establishment of the Committee

The Gateway Unified School District conducted an election on November 4,2008 to obtain
authorization from the District's voters to issue up to $19,000,000 in general obligation
bonds (Measure G). The election was conducted under Proposition 39 and therefore
obligates the District to establish a Committee in order to satisfy the accountability
requirements of Proposition 39. The Board of Trustees of the Gateway Unified School
District (the "Board") hereby establishes the duties and rights set forth in these Bylaws.
The Committee does not have legal capacity independent from the District.

Section 2. Purposes

The purposes of the Committee are set forth in Prop 39, and these Bylaws are specifically
made subject to the applicable provisions of the Prop 39 as to the duties and rights of the
Committee. The Committee shall be deemed to be subject to the Ralph M. Brown Public
Meetings Act of the State of California and shall conduct its meetings in accordance with
the provisions thereof. The District shall provide necessary administrative support to the
Committee as shall be consistent with the Committee's purposes, as set forth in Prop 39.

The proceeds of general obligation bonds issued pursuant to the Election are hereinafter
referred to as "bond proceeds." The Committee shall confine itself specifically to bond
proceeds generated under Measure G. Regular and deferred maintenance projects and all
monies generated under other sources shall fall outside the scope of the Committee's
review.

Section 3. Duties

To carry out its stated purposes, the Committee shall perform only the following duties:

3.1 Inform the Public: The Committee shall inform the public conceming the
District's expenditure of bond proceeds.

3.2 Review Expenditures: The Committee shall review expenditure reports
produced by the District to ensure that (a) bond proceeds were expended only for the
purposes set forth in the Measure G; and (b) no bond proceeds were used for any teacher
or administrative salaries or other operating expenses.
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3.3 Annual Report: The Committee shall present to the Board, in public
session, an annual written report which shall include the following:

(a) A statement indicating whether the District is in compliance with
the requirements of Article XIIIA, Section 1(b)(3) of the California Constitution
(Attachment B); and

(b) A summary of the Committee's proceedings and activities for the
preceding year.

3.4 Duties of the Board and/or Superintendent: Either the Board or the

Superintendent, as the Board shall determine, shall have the following powers reserved to
it, and the Committee shall have no jurisdiction over the following types of activities:

(a) Approval of construction contracts,

(b) Approval of construction change orders,

(c) Expenditure of construction funds,

(d) Handling of all legal matters,

(e) Approval of construction plans and schedules,

(f) Approval of all deferred maintenance plans, and

(g) Approval of the sale of bonds.

3.5 Measure G Projects Onlv: In recognition of the fact that the Committee is
charged with overseeing the expenditure of bond proceeds, the Board has not charged the
Committee with responsibility for:

(a) Projects financed through the State of California, developer fees,
redevelopment tax increment, certificates of participation, lease/revenue bonds,
the general fund or the sale of surplus property without bond proceeds shall be
outside the authority of the Committee.

(b) The establishment of priorities and order of construction for the
bond projects, which shall be made by the Board in its sole discretion.

(c) The selection of architects, engineers, soils engineers, construction
managers, project managers, California Environmental Quality Act (CEQA)
consultants and such other professional service firms as are required to complete
the project based on District criteria established by the Board in its sole discretion.



(d) The approval of the design for each project including exterior
materials, paint color, interior finishes, site plan and construction methods
(modular vs. permanent) which shall be determined by the Board in its sole
discretion.

(e) The selection of independent audit firm(s), performance audit
consultants and such other consultants as are necessary to support the activities of
the Committee.

(f) The approval of an annual budget for the Committee that is
sufficient to carry out its activities.

Section 4. Authorized Activities

4.1 In order to perform the duties set forth in Section 3.0, the Committee may
engage in the following authorized activities:

(a) Receive and review copies of the District's annual independent
performance audit and independent financial audit as required by Article XIIIA of
the Califomia Constitution.

(b) Inspect District facilities and grounds for which bond proceeds
have been or will be expended, in accordance with any access procedure
established by the District's Superintendent.

(c) Review copies of deferred maintenance proposals or plans
developed by the District.

(d) Review efforts by the District to maximize bond proceeds by
implementing various cost-saving measures.

Section 5. Membership

5.1 Number:

The Committee shall consist of a minimum of seven (7) members appointed
by the Board of Trustees from a list of candidates submitting written applications, and
based on criteria established by Prop 39, to wit:

■  One (1) member active in a business organization representing the business
community; located in the District;

■  One (1) member active in a senior citizens' organization;

■  One (1) member active in a bona fide taxpayers' organization;



■  One (1) member who shall be the parent or guardian of a child enrolled in
the District;

■  One (1) member who is both a parent or guardian of a child enrolled in a
District school and active in a parent/teacher organization such as the PTA
or a school site council.

5.2 Oualification Standards:

(a) No employee or official of the District may be appointed to the
Committee;

(b) No vendor, contractor or consultant of the District may be
appointed to the Committee;

5.3 Ethics: Conflicts of Interest: By accepting appointment to the Committee,
each member agrees to comply with Articles 4 (commencing with Section 1090) and 4.7
(commencing with Section 1125) of Division 4 of Title I of the Government Code.
Additionally, each member shall comply with the Committee Ethics Policy Statement
attached as "Attachment B" to these Bylaws.

5.4 Term: Except as otherwise provided herein, each member shall serve for a
minimum term of two (2) years without compensation and for no more than three (3)
consecutive terms, commencing on the date of the first meeting of the Committee. No
member may serve more than (3) consecutive terms. [Ed. Code 15282]

5.5 Appointment: Members of the Committee shall be appointed by the Board
through the following process: (a) appropriate local groups will be solicited for
applications; (b) the Superintendent will review the applications; and (c) the
Superintendent will make recommendations to the Board.

5.6 Removal: Vacancv: The board may remove any Committee member for
any reason, including failure to attend two consecutive Committee meetings without
reasonable excuse or for failure to comply with the Committee Ethics Policy. Upon a
member's removal, his or her seat shall be declared vacant. The Board, in accordance with
the established appointment process, shall fill any vacancies on the Committee. Vacancies
shall be filled within 90 days from the initial date of each such vacancy.

5.7 Compensation: The Committee members shall not be compensated for their
services.

5.8 Authoritv of Members: (a) Committee members shall not have the authority
to direct staff of the District, (b) individual members of the Committee retain the right to
address the Board, either on behalf of the Committee or as an individual, and (c) the
Committee may only receive copies of reports and documents which have been previously
presented to the Board and which are public record.



Section 6, Meetings of the Committee

6.1 Regular Meetings: The Committee is required to meet at least semi-
aimually and may meet more often as the Board of Trustees and/or Committee shall
determine. The Committee will present a monthly report to the Board of Trustees when
projects are instituted.

6.2 Location: All meetings shall be held within the Gateway Unified School
District boundaries.

6.3 Procedures: All meetings shall be open to the public in accordance with the
Ralph M. Brown Act, Government Code Section 54950 etseq. Meetings shall be conducted
according to such additional procedural rules as the Committee may adopt. A majority of
the number of Committee members shall constitute a quorum for the transaction of any
business of the Committee.

Section 7. District Support

7.1 The District shall provide to the Committee necessary technical and
administrative assistance as follows:

(a) preparation of and posting of public notices as required by the
Brown Act, ensuring that all notices to the public are provided in the same
manner as notices regarding meetings of the District Board;

(b) provision of a meeting room, including any necessary audio/visual
equipment;

(c) preparation and copies of any documentary meeting materials,
such as agendas and reports; and

(d) retention of all Committee records, and providing public access to
such records on an Internet website maintained by the District.

7.2 District staff and/or District consultants shall attend Committee proceedings
in order to report on the status of projects and the expenditures of bond proceeds.

7.3 No bond proceeds shall be used to provide District support to the
Committee.

Section 8. Reports

In addition to the Annual Report required in Section 3.3, the Committee may report to the
Board from time to time in order to advise the Board on the activities of the Committee.

The Annual Report shall be in writing and shall summarize the proceedings and activities
by the Committee.



Section 9. Officers

The Superintendent shall appoint the initial Chair to serve for an initial two (2) year term.
The Committee shall elect an initial Vice-Chair. Thereafter, the Committee shall elect a
Chair and a Vice-Chair who shall act as chair only when the Chair is absent.

Section 10. Amendment of Bylaws

Any amendment to these Bylaws shall be approved by a majority vote of the Board.

Section 11. Termination

The Committee shall automatically terminate and disband 180 days following the date
when all Measure G bond proceeds have been spent.

Adopted: May 20, 2009
Revised: January 15, 2014



CALIFORNIA CONSTITUTION

ARTICLE XIIIA (13A) [TAX LIMITATION]
(Attachment A)

SECTION 1: (a) The maximum amount of any ad valorem tax on real property shall not
exceed One percent (1%) of the full cash value of such property. The one percent (1%)
tax to be collected by the counties and apportioned according to law to the districts within
the counties.

(b) The limitation provided for in subdivision (a) shall not apply to ad valorem
taxes or special assessments to pay the interest and redemption charges on any of the
following:

(1) Indebtedness approved by the voters prior to July 1,1978.
(2) Bonded indebtedness for the acquisition or improvement of real property

approved on or after July 1, 1978, by two-thirds of the votes cast by the voters voting on
the proposition.

(3) Bonded indebtedness incurred by a school district, community college
district, or county office of education for the construction, reconstruction, rehabilitation,
or replacement of school facilities, including the furnishing and equipping of school
facilities, or the acquisition or lease of real property for school facilities, approved
by 55 percent of the voters of the district or county, as appropriate, voting on the
proposition on or after the effective date of the measure adding this paragraph. This
paragraph shall apply only if the proposition approved by the voters and resulting in the
bonded indebtedness includes all of the following accountability requirements:

(A) A requirement that the proceeds from the sale of the bonds be used only for
the purposes specified in Article XIIIA, Section 1 (b) (3), and not for any other purpose,
including teacher and administrator salaries and other school operating expenses.

(B) A list of the specific school facilities projects to be funded and certification
that the school district board, community college board, or county office of education has
evaluated safety, class size reduction, and information technology needs in developing
that list.

(C) A requirement that the school district board, community college board, or
county office of education conduct an annual, independent performance audit to ensure
that the funds have been expended only on the specific projects listed.

(D) A requirement that the school district board, community college board, or
county office of education conduct an annual, independent financial audit of the proceeds
from the sale of the bonds until all of those proceeds have been expended for the school
facilities projects.

(c) Notwithstanding any other provisions of law or of this Constitution, school
districts, community college districts, and county offices of education may levy a 55
percent vote ad valorem tax pursuant to subdivision (b).
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CALIFORNIA CONSTITUTION

ARTICLE 13A [TAX LIMITATION]

SECTION 2: (a) The "full cash value" means the county assessor's valuation of real
property as shown on the 1975-76 tax bill under "full cash value" or, thereafter, the
appraised value of real property when purchased, newly constructed, or a change in
ownership has occurred after the 1975 assessment. All real property not already assessed
up to the 1975-76 full cash value may be reassessed to reflect that valuation. For
purposes of this section, "newly constructed" does not include real property that is
reconstructed after a disaster, as declared by the Governor, where the fair market value of
the real property, as reconstructed, is comparable to its fair market value prior to the
disaster. Also, the term "newly constructed" does not include the portion of
reconstruction or improvement to a structure, constructed of unreinforced masonry
bearing wall construction, necessary to comply with any local ordinance relating to
seismic safety during the first 15 years following that reconstruction or improvement.

However, the Legislature may provide that, under appropriate circumstances
and pursuant to definitions and procedures established by the Legislature, any person
over the age of 55 years who resides in property that is eligible for the homeowner's
exemption under subdivision (k) of Section 3 of Article XIII and any implementing
legislation may transfer the base year value of the property entitled to exemption, with
the adjustments authorized by subdivision (b), to any replacement dwelling of equal or
lesser value located within the same county and purchased or newly constructed by that
person as his or her principal residence within two years of the sale of the original
property. For purposes of this section, "any person over the age of 55 years" includes a
married couple one member of which is over the age of 55 years. For purposes of this
section, "replacement dwelling" means a building, structure, or other shelter constituting
a place of abode, whether real property or personal property, and any land on which it
may be situated. For purposes of this section, a two-dwelling unit shall be considered as
two separate single-family dwellings. This paragraph shall apply to any replacement
dwelling that was purchased or newly constructed on or after November 5, 1986.

In addition, the Legislature may authorize each county board of supervisors,
after consultation with the local affected agencies within the county's boundaries, to
adopt an ordinance making the provisions of this subdivision relating to transfer of base
year value also applicable to situations in which the replacement dwellings are located in
that county and the original properties are located in another county within this State. For
purposes of this paragraph, "local affected agency" means any city, special district,
school district, or community college district that receives an annual property tax revenue
allocation. This paragraph shall apply to any replacement dwelling that was purchased or
newly constructed on or after the date the county adopted the provisions of this
subdivision relating to transfer of base year value, but shall not apply to any replacement
dwelling that was purchased or newly constructed before November 9, 1988.

The Legislature may extend the provisions of this subdivision relating to the
transfer of base year values from original properties to replacement dwellings of
homeowners over the age of 55 years to severely disabled homeowners, but only with
respect to those replacement dwellings purchased or newly constructed on or after the
effective date of this paragraph.
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(b) The full cash value base may reflect from year to year the inflationary rate
not to exceed 2 percent for any given year or reduction as shown in the consumer price
index or comparable data for the area under taxing jurisdiction, or may be reduced to
reflect substantial damage, destruction, or other factors causing a decline in value.

(c) For purposes of subdivision (a), the Legislature may provide that the term
"newly constructed" does not include any of the following:

(1) The construction or addition of any active solar energy system.
(2) The construction or installation of any fire sprinkler system, other fire

extinguishing system, fire detection system, or fire-related egress improvement, as
defined by the Legislature, that is constructed or installed after the effective date of this
paragraph.

(3) The construction, installation, or modification on or after the effective date
of this paragraph of any portion or structural component of a single- or multiple-family
dwelling that is eligible for the homeowner's exemption if the construction, installation,
or modification is for the purpose of making the dwelling more accessible to a severely
disabled person.

(4) The construction or installation of seismic retrofitting improvements or
improvements utilizing earthquake hazard mitigation technologies, that are constructed or
installed in existing buildings after the effective date of this paragraph. The Legislature
shall define eligible improvements. This exclusion does not apply to seismic safety
reconstruction or improvements that qualify for exclusion pursuant to the last sentence of
the first paragraph of subdivision (a).

(5) The construction, installation, removal, or modification on or after the
effective date of this paragraph of any portion or structural component of an existing
building or structure if the construction, installation, removal, or modification is for the
purpose of making the building more accessible to, or more usable by, a disabled person.

(d) For purposes of this section, the term "change in ownership" does not
include the acquisition of real property as a replacement for comparable property if the
person acquiring the real property has been displaced from the property replaced by
eminent domain proceedings, by acquisition by a public entity, or governmental action
that has resulted in a judgment of inverse condemnation. The real property acquired shall
be deemed comparable to the property replaced if it is similar in size, utility, and
function, or if it conforms to state regulations defined by the Legislature governing the
relocation of persons displaced by governmental actions. The provisions of this
subdivision shall be applied to any property acquired after March 1,1975, but shall affect
only those assessments of that property that occur after the provisions of this subdivision
take effect.

(e) (1) Notwithstanding any other provision of this section, the Legislature shall
provide that the base year value of property that is substantially damaged or destroyed by
a disaster, as declared by the Governor, may be transferred to comparable property within
the same county that is acquired or newly constructed as a replacement for the
substantially damaged or destroyed property.

(2) Except as provided in paragraph (3), this subdivision shall apply to any
comparable replacement property acquired or newly constructed on or after July 1,1985,
and to the determination of base year values for the 1985-86 fiscal year and fiscal years
thereafter.
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(3) In addition to the transfer of base year value of property within the same
county that is permitted by paragraph (1), the Legislature may authorize each county
board of supervisors to adopt, after consultation with affected local agencies within the
county, an ordinance allowing the transfer of the base year value of property that is
located within another county in the State and is substantially damaged or destroyed by a
disaster, as declared by the Governor, to comparable replacement property of equal or
lesser value that is located within the adopting county and is acquired or newly
constructed within three years of the substantial damage or destruction of the original
property as a replacement for that property. The scope and amount of the benefit
provided to a property owner by the transfer of base year value of property pursuant to
this paragraph shall not exceed the scope and amount of the benefit provided to a
property owner by the transfer of base year value of property pursuant to subdivision (a).
For purposes of this paragraph, "affected local agency" means any city, special district,
school district, or community college district that receives an annual allocation of ad
valorem property tax revenues. This paragraph shall apply to any comparable
replacement property that is acquired or newly constructed as a replacement for property
substantially damaged or destroyed by a disaster, as declared by the Governor, occurring
on or after October 20,1991, and to the determination of base year values for the 1991-92
fiscal year and fiscal years thereafter.

(f) For the purposes of subdivision (e):
(1) Property is substantially damaged or destroyed if it sustains physical

damage amounting to more than 50 percent of its value immediately before the disaster.
Damage includes a diminution in the value of property as a result of restricted access
caused by the disaster.

(2) Replacement property is comparable to the property substantially damaged
or destroyed if it is similar in size, utility, and function to the property that it replaces, and
if the fair market value of the acquired property is comparable to the fair market value of
the replaced property prior to the disaster.

(g) For purposes of subdivision (a), the terms "purchased" and "change in
ownership" do not include the purchase or transfer of real property between spouses since
March 1,1975, including, but not limited to, all of the following:

(1) Transfers to a trustee for the beneficial use of a spouse, or the surviving
spouse of a deceased transferor, or by a trustee of such a trust to the spouse of the trustor.

(2) Transfers to a spouse that take effect upon the death of a spouse.
(3) Transfers to a spouse or former spouse in connection with a property

settlement agreement or decree of dissolution of a marriage or legal separation.
(4) The creation, transfer, or termination, solely between spouses, of any

coowner's interest.

(5) The distribution of a legal entity's property to a spouse or former spouse in
exchange for the interest of the spouse in the legal entity in connection with a property
settlement agreement or a decree of dissolution of a marriage or legal separation.

(h) (1) For purposes of subdivision (a), the terms "purchased" and "change in
ownership" do not include the purchase or transfer of the principal residence of the
transferor in the case of a purchase or transfer between parents and their children, as
defined by the Legislature, and the purchase or transfer of the first one million dollars
($1,000,000) of the full cash value of all other real property between parents and their
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children, as defined by the Legislature. This subdivision shall apply to both voluntary
transfers and transfers resulting from a court order or judicial decree.

(2) (A) Subject to subparagraph (B), commencing with purchases or transfers
that occur on or after the date upon which the measure adding this paragraph becomes
effective, the exclusion established by paragraph (1) also applies to a purchase or transfer
of real property between grandparents and their grandchild or grandchildren, as defined
by the Legislature, that otherwise qualifies under paragraph (1), if all of the parents of
that grandchild or those grandchildren, who qualify as the children of the grandparents,
are deceased as of the date of the purchase or transfer.

(B) A purchase or transfer of a principal residence shall not be excluded
pursuant to subparagraph (A) if the transferee grandchild or grandchildren also received a
principal residence, or interest therein, through another purchase or transfer that was
excludable pursuant to paragraph (1). The full cash value of any real property, other than
a principal residence, that was transferred to the grandchild or grandchil(ken pursuant to a
purchase or transfer that was excludable pursuant to paragraph (1), and the full cash value
of a principal residence that fails to qualify for exclusion as a result of the preceding
sentence, shall be included in applying, for purposes of subparagraph (A), the one million
dollar ($1,000,000) full cash value limit specified in paragraph (1).

(1) (1) Notwithstanding any other provision of this section, the Legislature shall
provide with respect to a qualified contaminated property, as defined in paragraph (2),
that either, but not both, of the following shall apply:

(A) (i) Subject to the limitation of clause (ii), the base year value of the
qualified contaminated property, as adjusted as authorized by subdivision (b), may be
transferred to a replacement property that is acquired or newly constructed as a
replacement for the qualified contaminated property, if the replacement real property has
a fair market value that is equal to or less than the fair market value of the qualified
contaminated property if that property were not contaminated and, except as otherwise
provided by this clause, is located within the same county. The base year value of the
qualified contaminated property may be transferred to a replacement real property located
within another county if the board of supervisors of that other county has, after
consultation with the affected local agencies within that county, adopted a resolution
authorizing an intercounty transfer of base year value as so described.

(ii) This subparagraph applies only to replacement property that is acquired or
newly constructed within five years after ownership in the qualified contaminated
property is sold or otherwise transferred.

(B) In the case in which the remediation of the environmental problems on the
qualified contaminated property requires the destruction of, or results in substantial
damage to, a structure located on that property, the term "new construction" does not
include the repair of a substantially damaged structure, or the construction of a structure
replacing a destroyed structure on the qualified contaminated property, performed after
the remediation of the environmental problems on that property, provided that the
repaired or replacement structure is similar in size, utility, and function to the original
structure.

(2) For purposes of this subdivision, "qualified contaminated property" means
residential or nonresidential real property that is all of the following:
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(A) In the case of residential real property, rendered uninhabitable, and in the
case of nonresidential real property, rendered unusable, as the result of either
environmental problems, in the nature of and including, but not limited to, the presence
of toxic or hazardous materials, or the remediation of those environmental problems,
except where the existence of the environmental problems was known to the owner, or to
a related individual or entity as described in paragraph (3), at the time the real property
was acquired or constructed. For purposes of this subparagraph, residential real property
is "uninhabitable" if that property, as a result of health hazards caused by or associated
with the environmental problems, is unfit for human habitation, and nonresidential real
property is "unusable" if that property, as a result of health hazards caused by or
associated with the environmental problems, is unhealthy and unsuitable for occupancy.

(B) Located on a site that has been designated as a toxic or environmental
hazard or as an environmental cleanup site by an agency of the State of California or the
federal government.

(C) Real property that contains a structure or structures thereon prior to the
completion of environmental cleanup activities, and that structure or structures are
substantially damaged or destroyed as a result of those environmental cleanup activities.

(D) Stipulated by the lead governmental agency, with respect to the
environmental problems or environmental cleanup of the real property, not to have been
rendered uninhabitable or unusable, as applicable, as described in subparagraph (A), by
any act or omission in which an owner of that real property participated or acquiesced.

(3) It shall be rebuttably presumed that an owner of the real property
participated or acquiesced in any act or omission that rendered the real property
uninhabitable or unusable, as applicable, if that owner is related to any individual or
entity that committed
that act or omission in any of the following ways:

(A) Is a spouse, parent, child, grandparent, grandchild, or sibling of that
individual.

(B) Is a corporate parent, subsidiary, or affiliate of that entity.
(C) Is an owner of, or has control of, that entity.
(D) Is owned or controlled by that entity.
If this presumption is not overcome, the owner shall not receive the relief

provided for in subparagraph (A) or (B) of paragraph (1). The presumption may be
overcome by presentation of satisfactory evidence to the assessor, who shall not be bound
by the findings of the lead governmental agency in determining whether the presumption
has been overcome.

(4) This subdivision applies only to replacement property that is acquired or
constructed on or after January 1, 1995, and to property repairs performed on or after that
date.

(j) Unless specifically provided otherwise, amendments to this section adopted
prior to November 1, 1988, shall be effective for changes in ownership that occur, and
new construction that is completed, after the effective date of the amendment. Unless
specifically provided otherwise, amendments to this section adopted after November 1,
1988, shall be effective for changes in ownership that occur, and new construction that is
completed, on or after the effective date of the amendment.
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CALIFORNIA CONSTITUTION

ARTICLE 13A [TAX LIMITATION]

SECTION 3: From and after the effective date of this article, any changes in state taxes
enacted for the purpose of increasing revenues collected pursuant thereto whether by
increased rates or changes in methods of computation must be imposed by an Act passed
by not less than two-thirds of all members elected to each of the two houses of the
Legislature, except that no new ad valorem taxes on real property, or sales or transaction
taxes on the sales of real property may be imposed.

CALIFORNIA CONSTITUTION

ARTICLE 13A [TAX LIMITATION]

SECTION 4: Cities, Counties and special districts, by a two-thirds vote of the qualified
electors of such district, may impose special taxes on such district, except ad valorem
taxes on real property or a transaction tax or sales tax on the sale of real property within
such City, County or special district.

CALIFORNIA CONSTITUTION

ARTICLE 13A [TAX LIMITATION]

SECTION 5: This article shall take effect for the tax year begirming on July 1 following
the passage of this Amendment, except Section 3 which shall become effective upon the
passage of this article.

CALIFORNIA CONSTITUTION

ARTICLE 13A [TAX LIMITATION]

SECTION 6: If any section, part, clause, or phrase hereof is for any reason held to be
invalid or unconstitutional, the remaining sections shall not be affected but will remain in
full force and effect.

CALIFORNIA CONSTITUTION

ARTICLE 13A [TAX LIMITATION]

SECTION 7; Section 3 of this article does not apply to the California Children and
Families First Act of 1998.
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Citizens' Bond Oversight Committee
Ethics Policy Statement

(Attachment B)

This Ethics Policy Statement provides general guidelines for Committee members
in carrying out their responsibilities. Not all ethical issues that Committee members face
are covered in this Statement. However, this Statement captures some of the critical
areas that help define ethical and professional conduct for Committee members. The
provisions of this Statement were developed from existing laws, rules, policies and
procedures as well as from concepts that define generally accepted good business
practices. Committee members are expected to strictly adhere to the provisions of this
Ethics Policy.

POLICY

•  CONFLICT OF INTEREST: A Committee member shall not make or

influence a District decision related to: (1) any contract funded by bond proceeds or (2)
any construction project which will benefit the Committee member's outside
employment, business, or a personal finance or benefit an immediate family member,
such as spouse, child or parent.

•  OUTSIDE EMPLOYMENT: A Committee member shall not use his or

her authority over a particular matter to negotiate future employment with any person or
organization that relates to: (1) any contract funded by bond proceeds, or (2) any
construction project. A Committee member shall not make or influence a District
decision related to any construction project involving the interest of a person with whom
the member has an agreement concerning current or future employment, or remuneration
of any kind. For a period of two (2) years after leaving the Committee, a former
Committee member may not represent any person or organization for compensation in
connection with any matter pending before the District that, as a Committee member, he
or she participated in personally and substantially. Specifically, for a period of two (2)
years after leaving the Committee, a former Committee member and the companies and
businesses for which the member works shall be prohibited from contracting with the
District with respect to: (1) bidding on projects funded by the bond proceeds; and (2) any
construction project.

•  COMMITMENT TO UPHOLD LAW: A Committee member shall

uphold the federal and California Constitutions, the laws and regulations of the United
States and the State of California (particularly the Education Code) and all other
applicable government entities, and the policies, procedures, rules and regulations of the
Gateway Unified School District;

•  COMMITMENT TO DISTRICT: A Committee member shall place the
interests of the District above any personal or business interest of the member.
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